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THE SITUATION 


The reduction of retail stocks which began to 
be noticeable in the latter part of 1920 continues 
in this district and is now going on in earnest, 
aiding the absorption of jobbers’ and manufac- 
turers’ stocks of completed goods. When this 
results in a general resumption of manufacturing 
activity the foundation should be laid for making 
greater inroads into the surplus stocks of raw 
materials than has yet occurred. 

Retailers in almost all lines are moving goods 
into the hands of consumers by means of reduc- 
tion and clearance sales. The eight Boston 
department stores which now make regular 
returns to this bank, report, however, that stocks 
on hand in the aggregate, measured by the selling 
price, were lower on December 31 than at any 
time. since September 30, 1919, except for the 
amount carried on February 1, 1920; they were 
1.7 per cent lower than on December 31, 1919, 
and 18.2 per cent lower than on November 30, 
1920. But store buyers are not yet making the 
commitments for the future formerly customary 
at this season, though there has been just enough 
quickening of trade,— evidenced by rather 
greater activity in post-Christmas buying, es- 
pecially in Boston, this year than last,— to 
encourage manufacturers in certain lines to 
resume production in moderate quantities. So 
long as doubt exists on the part of both consumer 
and retailer as to whether prices have reached a 
level where they may be expected to remain 
fairly constant from one season to another, it is 
perhaps inevitable that there will be timidity 
and hesitation in buying, and that the machinery 
of production will get into permanent and 
continuous operation slowly. 

Certain commodity markets, especially those 
on which the shoe and cotton manufacturing 
industries are dependent, have shown some 
increased activity since the holiday season, 
giving encouragement to these industries. 
Leather dealers have had more inquiries and 
some sales simultaneously with the moderate 
resumption of production by shoe manufacturers. 
Some improvement is noted in the raw wool 
market for the month, prices showing a tendency 


to strengthen, but with the situation as regards 
output by the woolen and worsted mills not 
materially changed. Reductions in the retail 
price of men’s clothes are believed to reflect more 
stable garment prices for goods being made up 
for spring and next autumn’s wear. 

The most recent available statistics of unem- 
ployment relate to conditions as of December 31 
last and these are procurable in a reliable form 
for this district only for Massachusetts. They 
show that on that date approximately 30 per 
cent of the reporting trade union membership 
was idle, the increase over the unemployment 
reported at the end of the preceding quarterly 
period being very considerable. The amount of 
unemployment in the boot and shoe industry was 
about the same proportionately as in the tex- 
tile industry. Since January 1, however, though 
exact data are not obtainable it is probable, 
judging by reports of resumption of activity, 
especially in cotton and boot and shoe manufac- 
turing, that employment is somewhat more 
general. Wage rates in the meantime have 
continued to undergo a recession toward the 
levels of 1919, a development generally accepted 
by those affected, though there have been some 
exceptions, as a necessary factor in the inevitable 
economic adjustment of the time. 

Some interesting light is thrown upon the 
magnitude of the contraction which general 
business in this district has undergone the past 
year by a comparison of the disbursements and 
receipts of currency by the Federal Reserve 
Bank of Boston for the holiday seasons, that is, 
during the months of December of 1919 and 1920, 
(leaving out of consideration transactions with 
the banks of other Federal Reserve districts) 
as shown by the following table: haunts 
1920 Disnies ean 


40,698,000 +10,055,000 
25,904,000 — 4,117,000 
66,602,000 + 5,938,000 


1919 
30,643,000 
30,021,000 
60,664,000 


Disbursements— 
Boston Banks 
Country Banks 

Total 

Receipts— 
Boston Banks 
Country Banks 

Total 





22,026,000 
29,030,000 
51,056,000 


42,165,000 +20,139,000 
32,611,000 + 3,581,000 
74,776,000 +23,720,000 
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In December, 1919, disbursements to New 
England banks exceeded receipts by $9,608,000. 
This was at a time when public spending was 
probably at its height, there were as yet no 
definite signs of deflation anywhere apparent, 
and money paid out at the source, that is by the 


Federal Reserve Bank, in response to the 
requirements of member banks for the purpose 
of supplying the needs of their customers, was 
quickly finding its way into circulation. In 
December, 1920, however, the receipts of cur- 
rency by the Federal Reserve Bank of Boston 
exceeded disbursements by $8,174,000 which 
may be taken as roughly indicating the surplus 
accumulations of the member banks due to the 





lessened demand upon them by customers for 
pay-rolls or trade purposes, and which they 
proceeded to use in building up their reserves by 
depositing with this bank. The excess in the 
outward flow of currency of the Federal Reserve 
Bank into the channels of trade over the receipts 
in December, 1919, amounting, as stated, to 
$9,608,000, plus the excess in the inward flow 
from receipts of deposits from member banks over 
disbursements in December, 1920, $8,174,000, is, 
it may be observed, approximately $18,000,000, 
which may be taken as indicating in some 
measure the efiect on expenditures of the decline 
both in commodity prices and the purchasing 
power of the public. 


That the liquidation of inven- 
tories which has been in progress 
in this district is being reflected 
in the local money market is becoming more and 
more apparent each day, and although at the 
present time money is artificially easier through 
Treasury operations than it otherwise perhaps 
would be, money rates continue to move down- 
ward, although very slowly. The pressure for 
loans which the large city banks have been 
experiencing for a year or more is gradually 
lessening. On the other hand, while the supply 
of outside paper is rather limited, country 
banks still give preference to the purchase of 
Government securities and bankers’ acceptances 
for their surplus funds, and are not carrying 
their usual volume of outside commercial paper. 
The reduction of loans against high cost inven- 
tories and for over-commitments on Government 
bonds will be a slow process and banks will be 
called upon to carry this load for some time to 
come. The broad market for bankers’ accept- 
ances, which has appeared since the first of the 
year, and the heavy over-subscription to the 
offering of Treasury Certificates of January 15th 
give evidence of surplus investment money; as 
yet, however, money rates on commercial bor- 
rowings are but slightly lower, being felt only on 
the highest grade of mill paper or on demand 
loans. While the heavy subscription to Treasury 
Certificates was to some extent due to New York 
orders made through banks in this district, still 
the offering was a most satisfactory one, some 
$35,000,000 being subscribed above the quota 
for the district, and especially so as these Certifi- 
cates carry lower rates than the preceding 
issue. The reserves of the Federal Reserve 
Bank have steadily increased since the first of 
the year, reaching an adjusted reserve on 
January 20th of 68 per cent, almost the high 
point of the last two years (see chart on page 7). 


Money and 
Banking 


This has been due to the reduction of loans 
made to other reserve banks, which stood on 
January 20th at about $10,000,000, and to the 
steady decrease in loans to member banks and 
acceptances purchased, which on the same date 
aggregated $137,000,000. 

Money Rates. Call money to brokers is in 
slightly better demand, the local rates being 
reduced to 7 per cent, which is more on a parity 
with New York rates. The large city banks 
continue to charge their customers 7 per cent, 
with rates varying from 6 to 8 per cent. Outside 
commercial paper still continues in very light 
demand with rates continuing to range from 734 
per cent to 8 per cent, although some exception- 
ally high grade mill paper has sold as low as 74% 
per cent. The rate on go-day prime bankers’ 
acceptances is somewhat lower than last month, 
endorsed bills ranging from 556 per cent to 6 
per cent; unendorsed from 534 per cent to 6% 
percent. Time collateral loans sell at about the 
same fates as high grade commercial paper; 
year loans from 7 per cent to 714 per cent. 

Cash Reserve. ‘The cash reserve at the Federal 
Reserve Bank of Boston has shown a marked 
increase during the past month. From $214,- 
000,000 on December 23, it has steadily mounted 
until on January 20 it reached $245,000,000. 
The difference is in part accounted for by 
$10,000,000 decrease in loans to other Federal 
Reserve Banks and to gains through settlements 
with other Federal Reserve districts, merchants 
in New England apparently collecting debts 
owed them outside of this district faster than 
they were making purchases and payments in 
the rest of the country. 

United States Treasury Operations. During 
the past month two issues of Certificates of 
Indebtedness have matured, both moderate in 
amounts: the one on January 3 resulting in 
redemptions of about $12,000,000 and the one 
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on January 15 in redemptions of about $9,000,000. 
The first of these issues was redeemed out of 
current funds of the Treasury, necessitating no 
proposition for re-financing. The second issue, 
coming due on January 15, was re-financed by 
the issue of two series of Certificates dated 
January 15 and maturing respectively April 15 
and October 15, 1921, carrying interest at the 
rate of 514 per cent and 534 per cent respec- 
tively. The total asked for in this district was 
about $21,000,000, whereas total subscriptions 
received for the combined issues amounted to 
$56,183,500. As the issue for the entire country 
was over-subscribed in about the same propor- 
tion, only 10 per cent of the over-subscriptions 
were allotted, resulting in the final placing of 
$591,500 of the 514 per cent Certificates and 
$24,524,000 of the 534 per cent Certificates. 

Loans and Note Circulation. Member banks 
have been able to rapidly reduce the amount of 
their borrowings from this institution. These, 
which by December 23 had amounted to $181,- 
000,000 and even increased slightly after Christ- 
mas, were down on January 20 to $125,000,000. 
Improvement in the general acceptance market 
is due to the absorptive power of outside institu- 
tions and investors, the market at the moment 
being substantially self-supporting without re- 
course to the Federal Reserve Bank. The 
outstanding circulation of Federal Reserve 
Notes issued by this bank which on December 26 
amounted to $295,000,000 had fallen by January 
20 to $266,000,000. There has been a simul- 
taneous decrease in Federal Reserve Note 
circulation for the entire country. 

Condition of Member Banks. Member banks 
in Boston are showing a continued reduction in 
the total amount of their Loans and Investments, 
and inasmuch as this has been due to payments 
received from elsewhere it has been possible for 
these banks to greatly reduce their borrowings 
at the Federal Reserve Bank. The condition 
of member banks outside of Boston shows little 
change from week to week in the last month. 


During the month preceding 
the 15th of January wage de- 
creases have been almost universal in the 
textile mills of New England, the aggregate 
number of operatives thus affected probably 
being upwards of 100,000, the reductions in the 
majority of cases averaging 2214 per cent, one 
case being reported of a 25 per cent reduction, 
while in ‘some instances the reductions were 20 
per cent and in others not more than 15 per cent. 
Recessions toward former wage levels while not 
so marked in the boot and shoe industry have 
characterized it to some extent and are con- 
spicuous in other industries; nor have they by 


Labor 


any means been accompanied by a general 
resumption of full time operations. 

The Massachusetts Department of Labor and 
Industries, to which quite complete returns of 
employment conditions are made periodically, 
reports as of December 31, 1920, for 1027 trade 
unions, having an aggregate membership of 
199,022, that the number of unemployed was 
57,425 or 28.9 per cent, as against 49,063 unem- 
ployed, or 19.3 per cent of the total number 
reporting, 254,830, on September 30,1920. The 
number unemployed as of December 31 was 
distributed among leading industries as follows: 





Number Unemployed 
Reporting Number Per cent 
Building Trades .......... 30,600 8,441 27.6 
Boots and Shoes .. 28,986 13,672 47.3 
FORtHO! occ cecc occucs cscs TRE 9,213 48.2 
Transportation ........... 32,800 3,624 11.0 
Metals and Machinery .... 21,926 4,362 19.9 
Print oscclcctcccccca ce OSG 379 7.4 
AIPORHETS: 2. asc. de ae a oo, COSSS 17,734 29.3 
DO. 2. 2202 os 5s AGHORZ 57,425 28.9 


Some concerns were closed down indefinitely 
the latter part of December and the first part of 
January, others continued running on part time 
schedules. In numerous cases, however, plants 
which had closed down for taking of inventories 
or for other reasons have re-opened, and while 
operations have been considerably below normal, 
it is probable that the amount of total unem- 
ployment or partial idleness has not increased 
during the month and in some industries may 
have diminished. The public employment offices 
report a slight improvement in the demand for 
labor by employers during the first half of 
January over the same period in December, the 
Boston office reporting, however, that the attend- 
ance of persons seeking employment in the first 
ten days of the current month was the heaviest 
in the history of its records. 


Retail Trade It may safely be stated that 

this past year was a _ record 
breaking one for the average merchant, from 
both a total sales standpoint and the amount of 
stock carried as measured by the retail sales 
price. In this connection the chart given on 
page 7 of this issue is of interest, as showing that 
the total net sales of the eight Boston department 
stores which regularly report to this bank was 
larger each month of 1920 than during the 
corresponding month of i1g19. Furthermore, 
the stock carried by these same stores on January 
I, 1921, was the lowest (measured by retail 
value) since September 30, 1919, with the single 
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exception of that carried on February 1st, 1920. 
Net sales for the entire year show an increase of 
16.1 per cent over the preceding one, while the 
net sales for this last December improved by 1.4 
per cent over December, 1919. Net sales for 
the last six months of 1920 increased 5.5 per 
cent over the first 6 months and were 8.3 per 
cent greater than during the last six months of 
tg1g. Stock on hand on December 31, 1920, 
was 18.2 per cent less than at the end of Novem- 
ber, 1920, and 1.7 per cent less than at the end of 
December, 1919. ‘The outside department stores 
did not fare as well as did those in Boston. Their 
total net sales for December, 1920, declined 6.4 
per cent below those for December a year ago, 
and their stocks on hand on December 31, 1920, 
were 2.0 per cent higher than at the close of 1919. 
The outside stores are at a disadvantage as 
compared with the Boston stores, inasmuch as 
many of them are in “one industry”’ cities, and 
when the predominating industry is suffering 
from a condition of depression the local stores 
promptly feel the effect in a falling off in trade. 
Boston, on the contrary, not being dependent on 
any one industry, with a large public service, 
professional and clerical population, practically 
never suffers from such a cessation of buying as 
is experienced by cities in the above mentioned 
category. 

Retail trade since Christmas has, on the whole, 
been better in Boston this year than it was a 
year ago during the corresponding period. The 
country stores generally report a slight falling 
off in volume of sales, although the decrease is 
not marked. The moving forward to January 
of the usual February mark-downs and clearance 
sales has no doubt had a very perceptible effect 
on Boston business and may naturally be 
expected to aid in reducing the stocks on hand. 
Merchants almost universally state that the 
mark-downs which they have made represent a 
permanent lowering of prices to a new level, 
based on replacement costs. 

A good sized proportion of the merchandise 
now being sold was bought at present low whole- 
sale prices and mingled with some higher cost 
stocks and has been offered at a fair profit. 
Store buyers are not making future commitments 
as they have been accustomed to do in the past 
few years, but are buying on a strictly hand to 
mouth policy. They lack confidence that bottom 
prices have been reached or are even stable at 
this level. Some buyers have been further 
confused because certain manufactured goods, 
such as cotton goods, have lately shown a ten- 
dency to increase in price and it has apparently 
been found difficult to buy large stocks of these 
goods now at the low prices which were recently 
made. 


Hides. Skins The hide market, while not 
pane a ates characterized by a great amount 

of activity during the past 
month, has in the matter of prices shown a 
certain degree of resistance to the headlong 
tumble of recent months and in the case of calf 
skins there is to be noted a marked reversal of 


the trend. These, after dropping from $1.00 a © 


pound to $0.14 have rallied to $0.19, —a rise 
which though slight in proportion to the decline 
is being hailed as a first symptom of possible price 
stabilization. The attainment of this condition, 
however, may be affected by the balance of 
foreign trade,and whileimports of hides and skins 
up to December 1 were constantly decreasing, 
it must be admitted that exports of leather and 
shoes were also on the decline. Leather mer- 
chants report that they have had more inquiries 
and that these have resulted in sales of small 
amounts, a natural result of the moderate increase 
in production and reopening of numerous shoe 
factories in this district reporting during January. 
Tanners, however, have not apparently felt 
inclined thus far to follow the upward price 
movement in skins, and packers have been send- 
ing hides to the tanneries rather than holding 
them in the raw state. The slaughter of cattle 
continues at a rate lower than that attained 
a year ago. The importation of hides and skins 
suffered a considerable contraction during the 
autumn, — imports in November, 1920, amount- 
ing to 20,000,000 pounds while in November, 1919, 
the total wasnearly 69,000,000 pounds. According 
to the latest available reports from the Census 
Office at Washington, the supply of hides and 
skins in the United States continues to be 
large and slightly increased over the preceding 
month. 

The leather market strengthened during 
January and there were some encouraging sales. 
Shoe manufacturers generally reported small 
stocks of leather and inasmuch as they were 
getting under way again they naturally had to 
buy. Price quotations became stronger than 
had been the rule. Sellers have held out for 
their prices to a much greater extent than in the 
recent past, and have been reported as turning 
down offers that they would have readily ac- 
cepted only a few weeks ago. Tanners’ stocks of 
leather continue to be large, but tanneries were 
operated at only about 30 per cent of capacity 
during the past month. 


Boots and The boot and shoe industry, 


ines by and large, has slightly im- 

proved in the past few weeks. 
The atmosphere is not quite so foggy and 
manufacturers are feeling somewhat more opti- 
mistic. The president of one of the largest 
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factories recently said, on the occasion of the 
passing of the common stock dividend, that 
“the worst in the shoe industry seems to have 
passed. It was among the first to be affected 
by the depression and therefore should be among 
the first to recover.”” Business is far from being 
brisk or even normal, but nevertheless the public 
is continually wearing shoes and wearing them 
out, and the stocks of the retail merchants and 
shoe manufacturers are generally felt to be 
relatively low. While orders did not apparently 
come in to the manufacturer in much larger 
quantity during the first part of January than 
in December, shoe production generally showed 
a perceptible, but not in the aggregate a large, 
increase in December which continued into 
January, due probably to the Easter trade. The 
labor situation, as regards this industry, has not 
changed to any marked degree in the past 
month. 

Total shoe exports from the United States are 
still declining, those for November, 1920, amount- 
ing to only 85 per cent of the number of pairs 
exported during the preceding month and only 
62 per cent of the November, 1919, exportation. 

Many retail shoe merchants made an extra 
effort to reduce stocks during January by holding 
their customary semi-annual clearance sales in 
this month rather than in February, the usual 
time. 


Ceeten ond No doubt: exists but that 
Cotton Goods ©°tto™ 3s selling below its cost 

of production, but it requires 
a far longer time to bring supply and 
demand into conformity in the case of 
the staple than in that of the finished goods. 
Consumption has been curtailed by the high 
price level existing until recent months and, 
with the large crop of 1919-20, the total volume 
of cotton in the country is, roughly, 2,000,000 
bales in excess of the supply one year ago. 


NEW ENGLAND COTTON STATISTICS 


Cotton Cotton 
Cotton heldin Spindles 
Consumed Mills Active 


Month Ending (bales) (bales) 
Aug. 31,1920 ......... 168,167 610,311 17,447,879 
Sept. 30,1920 ........ 148,442 531,453 17,056,046 
Oct. 31,1920 .......... 133,140 463,369 16.916,086 
Nov. 30, 1920.......... 100,442 485,651 15,412,242 
Dec. 31,1920 ......... 86,523 535,744 14,128,232 


Exportation from the beginning of the cotton 
year, August 1, to January 7, 1921, amounted to 
2,534,000 bales, contrasted with 3,095,000 bales 
for the same period a year earlier. The steady 


recovery of the textile industry in continental 
Europe has resulted in a moderate increase in 
its purchases, but this has been more than offset 
by a decrease of 700,000 bales, or over 40 per 
cent, in the British demand — caused by the 
inability of Great Britain to find a market for 
its textile products. 

The month of January records a distinct 
improvement in the cotton manufacturing indus- 
try. Production is at a substantially higher 
level than during the preceding month, when a 
combination of the usual lethargy during the 
closing days of the year plus the almost complete 
cessation of demand during the past quarter, 
resulted in the lowest consumption of cotton 
recorded since 1912, at which time reliable 
monthly data became available. The yarn 
markets are more active and quotations are a 
shade higher, though price continues to be a 
controlling factor and the actual volume of 
business has been moderate. Combed yarns 
are most in demand, though the carded varieties 
have also received attention. 

As a whole a very real effort has been made 
to place values on such a level that buyers will 
feel that the stabilization so necessary to attract 
a normal demand has been attained. Quota- 
tions upon standard cloths for the second week 
in January indicate, in fact, that price reductions 
in manufactured goods have outrun the decline 
in the raw material. 


Wool,Worsted The raw wool market improved 
ontWedens * little during the past month 
Cauds in sentiment and price at least, 

and possibly in sales. The 
United States government held an auction in 
Boston on December 28, 1920, at which 3,400,000 
pounds of wool, 3,000,000 of which were carpet 
wools, were offered and sold at prices ranging 
from 5 to ro per cent above those of the imme- 
diately preceding sales. The attendance at the 
sale was good and the bidding developed a little 
competition. The latest English government 
auction, held during the middle of January was 
not as successful, however, due largely to the 
conviction by merchants that the reserve prices 
set by the government were at first too high, 
being about 15 per cent above the open market 
rate. When the reserve was dropped to the 
going prices, about 25 per cent of the offerings 
was sold. The English government is maintain- 
ing a higher price on fine wools because it 
anticipates that American importers will buy 
their high class wool on speculation. In the 
local market the amount of wool sold has 
probably not increased much, if any, since the 
previous month and prices remain approximately 
the same, but showing a tendency to strengthen. 
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There has been an increase in the buying of fine 
tops made in England to be delivered here before 


the possible new tariff goes into effect. Due to 
the stagnation of the British woolen industry 
and the foreign exchange situation, these tops 
can be imported into this country for less than 
they can now be produced here. During October, 
1920, there were imported 115,556 pounds of 
tops in contrast with 30,272 pounds the previous 
month. Although there can be no mistaking 
the fact that the total supply of wool in the 
world is very large, it should be further stated 
that apparently much of it is of low quality and 
that even now it is sometimes rather difficult to 
obtain certain fine wools in desired amounts. 
Furthermore, the Australian -wool growers are 
now working out a scheme whereby the English 
government will be relieved of the burden of 
distributing the two million odd bales of surplus 
wool now held by it, putting the responsibility 
into the hands of the growers and removing the 
influence of politics and the desire of the English 
manufacturers for ‘distress’ prices on this 
wool. All woolen men will feel much relieved 
when this surplus wool is satisfactorily taken 
care of. 

The percentage of idle woolen and worsted 
machinery on December 1 was almost the same 
as on November 1. The amount of wool 
consumed in New England mills during Novem- 
ber is probably a more accurate index of produc- 
tion in this district than the idle machinery 
statistics and indicates that only 42.3 per cent 
as much grease wool, 34.1 per cent as much 
scoured wool and 43.2 per cent as much pulled 
wool entered into manufacture during Novem- 
ber, 1920, as in the same month in 1919. The 
total amount of wool entering into manufacture 
in the United States was lower in this past 
November than in any month since February, 
191g, and was only 38.3 per cent as much as was 
consumed during January, 1920, the peak month 
of wool consumption during the late period of 
inflation. 

The woolen and worsted goods market is not 
very satisfactory. The auction of 9,000 pieces 
of overcoatings in New York during December 
apparently did not help form a price basis for 
increased transactions, the quotations recorded 
being lower than the manufacturers cared to 
accept, but it indicated a demand for fancy 
plaids and novelty patterns. It is said that one 
of the most prominent manufacturers plans to 
offer very soon an almost unprecedented line of 
fall goods in an endeavor to revive buying. 
Reductions now prominently advertised in men’s 
clothes reflect a drop in garment prices as quoted 
for spring and fall goods by the large makers, 





who, in turn, are producing with lower cost 
woolens and worsteds. 


Southeastern New England 
is the centre of probably the 
most important jewelry manufacturing area in 
the country, many thousands of persons being 
dependent upon its prosperity. Present condi- 
tions are well reflected by a survey of the indus- 
tries of Attleboro, Massachusetts, — devoted 
almost entirely to jewelry making, — made by the 
Chamber of Commerce of that city as of January 
I, covering 47 concerns and showing 13 operating 
on full time, 3 operating on a five-day schedule, 1 
temporarily closed, and the remaining 30 operat- 
ing for lesser periods each week from two days 
upwards. Not all the concerns running full time, 
however, had the same number of persons on 
their pay-rolls as of July 1, 1920, while many 
working on part time schedules also had radi- 
cally reduced their operating forces. Business 
was described universally by all 47 concerns 
canvassed as quiet and the opinion was also 
unanimously expressed that this condition might 
be expected to prevail until April or the early 
spring, about which time it was generally 
believed a marked improvement would be 
noticeable. 


Jewelry 


The relative fluctuations of 
wholesale commodity prices and _. 
the cost of living in Massachusetts, are shown 
graphically on page 7 of this Review. The 
index of the cost of living is that compiled by the 
Massachusetts Commission on the Necessaries 
of Life, while that for wholesale prices is the 
Bradstreet number. In both cases the average 
for the year of 1913 is used as the base of 100. 
Bradstreet’s index number is computed as of the 
first day of each month while the cost of living 
number is adjusted throughout the month and 
may be assumed to represent conditions as they 
exist at the close of the month. In this latter 
index is included rent, food, clothing, shelter, 
fuel, and sundries, each weighted according to 
its importance in an average family budget. It 
will readily be seen that this index followed that 
representing wholesale prices during the period 
of inflation and has sincelagged during the months 
of deflation. The large influence of the cost of 
shelter tends to make the cost of living curve 
fluctuate less violently than the wholesale price 
curve and accounts for a great deal of the lag 
during the upward period. Likewise the cost of 
clothing, although it has had a precipitate decline 
during the last two or three months, is still quite 
largely responsible for the high point shown for 
December, 1920. 


Price Indices 
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MONTHLY AVERAGE RESERVE RATIO 
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Comparison of Items Reported by Member Banks in Selected Cities on the first 
Friday of each Month, 1920 


(000 Omitted) 
MEMBER BANKS IN NEW HAVEN, HARTFORD, SPRINGFIELD AND PROVIDENCE 


Loans Loans All other Total Net 
Secured by Secured by Loansand Loans and Demand 

United otherStocks Invest- Invest- Deposits 

States and Bonds ments ments 


Obligations 

21 ,898 316 ,996 
17 ,343 313 ,021 
14 ,438 306 ,901 
13812 306,052 
107554 313,868 
9 ,758 311 ,608 
9,295 307 ,108 
8'702 308,924 
8/285 314,927 
8 ,427 310 ,898 
7828 224337 317,584 
222'355 312,240 


7,774 

MEMBER BANKS 
516,982 795,670 126,250 
521,151 777,800 122,507 
539 479 780,834 131,241 
542,758 769,894 137 ,487 
544,664 780,515 100,455 
566 ,406 795,350 115,785 
573,597 788,606 111,672 
570,450 771,280 76,276 
567 953 764,789 84,622 
587 ,702 792,419 103 ,283 
November 15,497 39,002 149,029 575,963 779,491 92,059 
December 15,332 39,184 147,769 563,580 765,865 116,507 


* Does not include figures for State banks admitted to membership during 1920. 


United 
States 
Securities 
Owned 


Ratio of 
Borrowings 
to Tota 
Loans and ° 
Investments 
4.7% 

4.1 


Borrowed 
from 
Federal 
Reserve 
Bank 
15,201 
12'882 
95731 
8/203 
7,651 
7,618 


Govern- 
ment 
Deposits 


Time 
Deposits 


Total 


Deposits 
1920 


41.906 
38 ,165 
35 ,390 
33 ,399 
35 ,369 
35 ,699 
34 ,550 
33 ,893 
37 ,505 
37 ,665 
37 ,808 
37 ,615 


44,532 
46 ,295 
47 ,199 
47 391 
47 ,663 
45 682 
45,215 
45,152 
43 ,858 
45 ,503 
47 611 
44496 


208 ,660 
211,218 
209 |874 
211,450 
220,282 
220,469 
218 048 
221,177 
225 ,279 
219 303 


January 
February 
March 
April 

May 

June 

July 
August 
September 
October 
November 
December 


193 ,468 
186 ,946 
183 ,507 
185 ,327 
190,799 
187,597 
190,310 
188 ,297 
187 ,038 
193 ,836 
190,741 
181,201 


87 ,726 
90,723 
92,275 
93 ,604 
94,869 
94,518 
95.408 
97,853 
98 043 
98,755 

103 ,008 

101,694 


9,548 
2,114 

385 
1,188 
2,267 
1,428 
23133 
1,106 
3,208 
4,104 
1,495 

276 


290 ,742 
279783 
276,167 
280,119 
287 7935 
283/543 
287 ,851 
287 |256 
288 289 
296 695 
295,244 
283,171 


mm DO ee DO DO DOW 
WAONAWL PA 


to 
wn 


IN BOSTON* 
15.1% 


38 ,767 
30305 
27 ,287 
20,311 
36 ,829 
35 ,789 
21 ,949 
19 428 
18 ,563 
17 ,077 


76 ,123 
70 ,683 
64 ,281 
59 598 
49 729 
48 ,057 
46 ,226 
42 ,891 
39 280 
39 ,790 


163 ,798 
155 ,661 
149.787 
147 ,227 
149 293 
145 098 
146 834 
138,511 
138 ,993 
147 850 


January 
February 
March 
April 

May 

June 

July 
August 
September 
October 


631 ,310 
602,631 
608 ,803 
593.349 
624,426 
635,551 
631,255 
636,181 
622,180 
626,128 
623,032 
586 ,499 


41,432 
42,872 
44425 
39 1353 
44/178 
43,095 
43,811 
42,568 
46,263 
49/912 
51,611 
49,157 


31,101 
9,985 
1,716 
5,582 


703 ,843 


Federal Reserve Bank of Boston 
(In Thousands of Dollars) 


Condition of the 


RESOURCES 

Jan. 21,°21 Dec. 17,°20 

Gold Reserve against F.R. Notes, $171,716 $154,549 
Gold Reserve against Deposits, 57,282 45,125 
Total Gold 228,998 199,674 
Legal Tender and Silver . 13,889 10,888 
Total Cash Reserves 242,887 210,562 
Discounts secured by U.S. Sec., 70,474 77,244 
Discounts—Commercial Paper, 63,714 81,270 
Bankers’ Acceptances purchased, 17,746 19,282 
U. S. Sec. to secure circulation, 21,436 21,436 
Other U. S. Securities owned . 624 11,679 
Total Earning Assets 173,994 210,911 
Uncollected items . 41,344 78,285 
Other resources 4,448 4,114 
Total Resources 462,673 503,873 


LIABILITIES 
Jan. 21,°21 Dec. 17, °20 
. $266,770 $293,067 
19,361 20,232 
736 608 
116,766 117,120 
33,649 46,186 
151,708 163,914 


Jan. 23,°20 
$94,005 
723457 
166,462 
5,004 
171,466 
105,562 
43,258 
35,424 
21,436 
994 
206,674 
83,257 
2,658 
464,055 


Jan. 23, °20 
$230,999 
20,486 
8,542 
114,154 
72,958 
195,654 


Federal Reserve Notes 
Federal Reserve Bank Notes 
Due Treasury United States 
Due Member Banks, reserves . 
Collection items, etc. 

Gross Deposits 


Capital 

Surplus . : : 

All other liabilities 
Total Liabilities 


7,739 
15,711 
1,384 
462,673 


7,718 
12,351 
6,591 
503,873 


7,105 
8,359 
1,452 

464,055 


Reserve ‘ : 
Loans to other Fed. Res. Banks, 
Borrowed from other F. R. Bks., 


Retail Trade During December, 1920 


Net Sales 


Increase or Decrease Comparing :— 
Dec. 1920 July to Jan., 1920 


64.4% 
14,844 


55.5% 
15,298 


49.9% 


23,819 


Stocks at Retail 
Increase or Decrease Comparing :— 


Dec. 31,1920 Dec. 31, 1920 


Per cent. of Average 
Stocks at the end of each 
month to average monthly 

sales during season 


Yearly Rate 
of 


Stock Turns 
with i 


with wit 
Dec., 1919 July to Jan., 1919 


with 
Dec. 31, 1919 Nov. 30, 1920 July 1-Dec. 31. 1920 


in:— 
Dec., 1920 Dec., 1919 


Boston 
Outside 


New England 


(8 stores) 
(15 stores) 


(23 stores) 


+1.4% 
—6.4% 
—0.4% 


+8.3 


+5.0% 
+7:5% 


4.9%, 
+2.0% 
—0.7% 


—18.2% 
—20.5% 
—18.9% 


329.9% 
452.0% 
357.9% 


6.11 
4.57 
5.69 


5.92 
4.98 
5.67 


O 
CHARLES A. MORSS 
Governor 
CHESTER C. BULLEN 
Deputy Governor Deputy Governo 
FRANK W. CHASE 
ERNEST M. LEAVITT 


WILLIAM W. PADDOCK 


HARRY A. SAUNDERS 


FFICERS 
FREDERIC H. CURTISS 


Chairman and Federal Reserve Agent 


WILLIAM WILLETT 
r Cashier 
Assistant Cashiers 


ELLIS G. HULT 
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CHARLES F. GETTEMY 
Assistant Federal Reserve Agent 


WILLIAM N. KENYON 
L. WALLACE SWEETSER 





